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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 

omSnSSSSSSSL  Y°UR  S0CIAL  SECURITY  NUMBER  0R  YOUR 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

TT^AGRgMEra  n^lhlsJ^dayof   ,  2008,  between Saltv  Jean  Perez  and  Rorinlfo  Arevato.  wife  and  h..«hflnH  i  ^ 

tSSS, S -iSilKS;  f08*  *  ^L^i^Drivyi^"d  Prairie,  T?xas  75052,  and  XTO  Energy  Inc.,  whose  address  is:  810 

Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

0^}JfrX  .^I^?rafoJlof     dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 

thS^SSf^ffi^r^K^k?1^  °R?ratin9  for-  Producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
tno&e  mentioned),  together  with  The  right  to  make  surveys  on  said  fend,  ay  ppe  nes,  establish  and  utilize  facilities  for  surface Tor  s ihsj rfnri 

£11*4^  i  j  necess?0^ or  useful  in  Lessees  operations  in  exp oring.  dnling for,  produdnq,  treatina.  storina  and  transDortlna  minerals  nmrinrAd 

Texas  iJmttad  Partnership,  to  Sally  Jean  Perez,  a  married  woman,  recorded  thereof  in  Volume  16794  Paae  145  Deadl keeords 
Tarrant  County,  Texas  an?  amendments  thereof,  including  streets;  easements  aS  Xy^y?  ad& 

This  Is  a  non-development  oil,  gas  and  mineral  lease,  whereby  lessee,  its  successors  or  assians  shall  not  conduct  anv  nrwrarinn 

tes«SttxrWfo?i??ndta;  ™?iS?2L!?»S»Ift£2,2R^lfiy?1  and/ot  8»  development  unit  It  Is  the  intention  of  lessor  to  allow 
lessee  to  explore  tot  on  ana/or  gas  without  using  the  surface  of  lessors  land  for  any  operations.  This  clause  shall  take  nmcadAnrA 
over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  trite  tease:  precedence 

A^JS^^t      C0J5re  andJP4ides' h  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adacent  to  or  adioinina  the  land  above 

^j^^Le^ortesa^e^nce  nqhtof  acqueiboa  Lessor  agrees  to  execute  any  aftplementaMretrument  requested  by  Lessee  for  a  more 
SSS^ffSSfiE18^^  EurP°5?1°f  deWunlng  the  amourtofany  bonus  or  other  payment  nereunderstfd tend Shal 

K  to  cortail  jyfiO  acres,  whether  actually  containing  more  orless,  and  the  above  recital  ofacreaqein  anvtoSZl  he  deemed  to 

the  true  acreage  trwrecTO^ 

s  LiS^^^SCI^^^KJi^  force  under  otfier  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
Upc».a^  mereafter  -  as  hereafter  deffi  are  cc^ted 

a  As  roy^l;6^  covenar^nd  T?*^/ *  ^       of  Lessor  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 

SS^mo^l?  J3LPS?U0l^r,d  saved  oyLess66  from      land,  cr  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 

^^^S^^^9  r,t  th*  J^f&^Ji*^^**  I^k^  E is  tothe  Pipe  llr^|(y  storage  Sks^e^s^St 
^y^f^^Jgfr     20%        Qjtne  cost  of  treating  oi  to  render  it  marketable  pipe  line  oi ;  (b)  To  pay  Lessor  ongas  and  casinqhead  qas 

wr^y^riZ?^  SljSPSS  %  bfSf^on.  £2%    „r     oftf>e  amourt  reaffi  by  Lessee,  computed  at  the^mouth  of  tniweTor^) 
™e         ^^r^l2L5L5? ^anulacture  of  gasoline  or  tfher  products,. the  market  value,  at  the  mouth  of  the  wet/of 
bnH  ™J£&  a^ff&Pff.ffi  ^ffftffi  ^SSU?  ^  ^g5?3^0"  ^  mined  and  marketed  or  utfced  by  Lessee  from  said 

S^^^^^^^^S^!^^  31  Les!!e  8  ele5lon'  ^  ^  sulphur  mined  and  marketed  the  royalty  shall  be  one 
ffiiJS^LEnJ^^F^iSS  ei(pjraJjc21  ofJhe  P^/Y  term  or  at  any  time  or  limes  thereafter,  there  is  any  well  on  saicf  land  or  on  lands 
^ftS£Sa£^.°Sa2X^  P00^'  caP*te  of  producing  oil  or  gas.  and  aH  such  wells  are  shuWn,  this  lease  shaf 

S^fml^SJ^  for  so  long  as  said  weds  are  shut-in,  and  thereafter  this 

E£aJh&  ^SS2S?5^.!?^»allno  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diigence  to  produce,  utJze,  or 

ST^faSiES^^^PL1^  Pro*J^d  fro™  said  wells,  but  In  the  exercise  cf  such  diligence,  Lessee  shall  not  be  obtoatedto  hstaJ  or 
lf&f££%35F!2f\Z&  £5l^^  tease  facittesofflowines,  separator,  and  lease  tank,  and  shall  not  beTeqirfred  to  seKbor 

!E^£5.E££i?&^  tenris  unaa»rjtabte  to  Lessee  If  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  suchWefls are 
SS^h^^S^i  ^^te,n^cuti^3^La^^nn9  »>ere  are  no  operations  on  said  tend,  then  aTor  before  the  ex^ra^of  saS 

S^r^ES^'i^fiSSlfify  S^^'k^^^  ^i^t6^^10^' a  ^m  equal  to  one  dollar  ($1 .00)  for  each  acre  of  landmen 
P^^K&i^^J^l^?  S?  P^ffl*8  ?|tenders  at  or  before  ihe  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  periodif 
^S^l^S^fXi^*!6  ^n%con?Pued  h  ^  ^  °y  "S?80"  °(toe  provisions  of  thfe  Daragrapn.  Each  such  payment offender 
shall  be  made  to  the  parties  who  attte  time  of  payment  would  be  entitled  to  receive  the  royalties  wfichwoukl  be  Daidwifer this  tease  if  tte 
^SSJISS  ^S^Lfi^^L^^  ^suchbank  as  directed  by  Lessor,  or  its  succe^whk^^ 

S^fS<^5^^^!^^?£f 8hut*  roy^  rfatanvtjrne  that  Lessee  pays  or  tenders  shut-jn  royalty,  two  or  rricre  palesare,  of 
fe^n^fhSS^S^J^d^^"^'  '"J8"  *  anv  o^?r  method  of  payment  herein  provided,  pay  or  fender  such  shuWfroyalB,  In 
^rT^^!£S3^€te,SnJ^to  ^  P^1*^  °i  separated  to  each  in  accordance  with  their  respective  ownershtos  thereof,  as  lessee 
S^tf;^  P^S*!^^  V&lZ  cnepk,or  draft  of  Lessee  deposited  in  the  mai  or»ered  to  the       enSed  to  re^ve 

K^^^S^St?K^.p,S^  ^  ^P?™>rt.  Nothing  herein  shall  impair  UsKrfehtto  rSeaseas 

«r^iivl^!^lK2^rai2SltS  84  "feoP000-  to  pool  or  unitize  any  land  covered  by  this  tease  with  any  other  land  covered  by  this  lease, 
^^^^L^SS^^'^S^' 38  to  aTI^_te^hoit20ns- 80  as  to  estaWeh  units  containing  not  more  than  80  surface  a^s 
E^^lfS^l^^081  ^Y^J^y^'  ^"fernaY  be  estebJished  as  to  arry  one  or  more  horizons,  or  exfeflng  units  may  be  enlaraed  as  to 
^^JSOT^S^St^^S0^'  PPLI2P,B  ^  surfaceacrespius  10%  acreage  tolerance,  rf  limited  to  one  or  rTK^ofU!!efoK^ 
Ci^^LH^L^^lS3!;^  ^  Mrorarbons  (condensate)  which  are  i not  iquftfe  in  the  subsurface  reservoir,  (3)  minerals  producS 

^Kiteft?  ^J^^M16  con5?i^5n  agen<^  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  atthe 
™iesto™S*d'  <*J^epJafgement  are  permitted  or  required  under  any  aWnrnenlal  rule  or  order  for  the  drilfing  or  operation  of  a  well  at  a 
SffifSS^^S^^^  aSowS!£om  1^  weJI  to  or  already  drlied,  any  suchunit  Jhfffft estetSad  or 

ra^^S??^^8^!^^  orctej;or      V88^™1  ®®rcise said  option  as  beach  desired  unit 

^^^^Si^^i&feV9  ^JS5  rtfor  record  in  me  wbBcoffice  in  which  this  tease  is  recorded.  Such  unit  shafl  become 

fSh^^i^Sf  inJaili]?trum?nt  ra56™013  M  *sa]d  Instrument  or  instruments  make  no  such  provision,  then  such  unit 

^S^lS^^J^^lf^  "sfruF^tor  ir^trumente  are  so  Ned  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
fi^  ^i^H  ^  ^hil!ife,tea5?  •IS  £  forc?- and  whether  before  or  after  operations  or  prediction  has  been  estatjfehed  either  on  said 
^i^^lS^PSKLl !S  ^^^^  ^  othe,r  land  L!™^  inerewim.  A  unit  established  hereunder  shall  be  v^d  andeffeS 
Srriteffi^1^^  "TSP1,  ^^orjeasehoW  interests  in  lands  within  the  unit  which  are  not  effectively 

SIJiDiSS?'^  °PeIa,ions  conducted  on  any  part  ofsuch  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
SA<SSSl^£2?S3,uEor  underlhfe  tease.  Then^lteailc^totliel^ 

Si^LfeP^HS  f^S^S6^"11  n  M&  tease  covers  separate  fcacts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 

2S^S  JSSx^^Si  f^L^SS^^1  ^JefM^^°P8<a^J^,ne  numl?er  w acres  in  such  land  (or  in  each  such 
Sf^S^SJPS  cSveredJ?y  ^s_leaJ?e_w™lin  unit  bears  to  the  total  number  of  surface  acres  In  the  unit,  and  the  production  so  allocated  shall  be 
£2?^^^i3t£^^  ^^^SlSfJSy^  ovenidina  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 

ffi&£&^S  jCfe'JlSS!^  5225,eJand  *P_which  aBpcated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  tease. 
iteJ?Xffi^?2ra  ^^^iS^^^^^^8^  a9£?8  M  Accrual  of  royalties  pursuant  to  this  paragraph  or  of 
sh^n  f°>^«^  from  a  well  on  the  unit  shal  satisfy  any  limitation  of  term  requiring  production  of  o»  or  gas.  The  formation  of  arrv  urtOx^rder 
M^S^SSS^I^^^^  ™^^effect  c^excFar^&sferring  any  i^^SStm\^J^^^& 
irawion.  any  shut-in  royalty  which  may  become  payable  under  this  tease)  between  parties  owning  interests  in  land  covered  bv  this  tease  and 

^2^Sf  S  Sf^  «?f^  ^^J^L^^1  lVn?  wtliteJt?er2  ^  .operations  thereon  for  unitized  minerals  unless  aTpooled  leases 
^t^t^T  .^J? w2hin  •te^,™1  M-.  ^ 1,016  wnile  lease  fe  in  force  Lessee  may  dissolve  any  unit  established  hereurxferbv  filina  for 
record  in  the  pubic  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  n^rateber^^ 


such  unit  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
this  tease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 
words  separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  To  any  other 
part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  sad  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  weH  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
coyenante,  obligations,  ana  corisioeratjons  of  this  lease  ^^extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 

1-J.,„  ...    *-        J       *--  -■     oever effected, 

measurement 


______  _.  _.  sssiQns  no 

change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  otiwrnon^  howsoever  effected,  shall 

be  brndra  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessors  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
suGh  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may.  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shal  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bnngmg  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  foiled  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  In  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  changes  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  ful  interest  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any.  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  white  mis  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
wel  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  tease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  snail  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restncted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR(S) 


(*A) 


^JgJ^ AfaA 

SALLY  JEAN  PE&fcZ  RODOLF&  Aft^WCO  A&E^fr  <0 

STATE  OF  Texaas   } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  Tarrant  } 

■ ,  a     \  fyesvdo 

This  instrument  was  acknowledged  before  me  on  the    \  L    day  of      hQ  ^\        2008  bv  Sallv  Jean  Perez  and  Rodolfo  Ai CJ.alu.  /p_\ 

wife  and  husband.  — 19-  ^  (  '  i 

Signature,  _ 

Notary  Public 


